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A Real Estate
A Asseti Location, Loce : .
A Liability i Location, Lo ESSRIAUCA L

Borrow Smart

HOW GAN YOU PAY OFF YOUR HOUSE EARLY, OR

A My Lens
A The Book
A The Problem - $1,500mo =

A The Seed Toud K. Ballenger




Qutline

Presentation Objectives:

A Shifting Wealth / Perspectives
A Real Estate Investing

A Appreciation

A Cash Flow

A Taxes

A Depreciation
I[deas Into Action
A Gift

>




Real=EstateProperty:-Types

Primary House (one) T where your client lives most of
the time during the taxable year

Secondary House (as many as your client can afford) 1
Vacation T used >14 days or >10% days rented

Investment Property 7 held out for rental
A Single Family / Duplex / Triplex / Quadraplex

Commercial Property
A Multifamily / Office / Industrial / Retail / Hospitality

houses for day houses for  housing for housing for housing for
people > 5 workers manufacturing shoppers travelers
units / distribution




Real=Estates Borrower:-fypes

There are lots of reasons not to borrow, but there are
only two reasons to borrow:

A You have to.

A adebtoricané6t pay cash.

A You choose to.

A a creditor i can pay cash, and

A believes there is a financial benefit typically in
the form of a spread between the cost of
borrowing and opportunity of investing.




Down-Bayment @ptions

What is the minirnurm down payment your client can
make when they buy a new house?

v

A 0%

A 100%

What is the maximurm down payment
your client can make?




Borrow or-PayCash?

Whether they choose to borrow, or pay cash, there
are resulting I mplications t

A If they borrow: they pay interest to the
lender for the use of their money.

ool e

elsewhere.




